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THE PonoID&NT EAS SELN.

THE WHITE HOUSE

WASHINGTON

July 13, 1977 <:El

MEMORANDUM TO THE PRESIDENT
THROUGH FRANK MOORE & 2
FROM BOB THOMSON

RE: McKINNEY NOMINATION

We are facing a very tough, very visible confirmation fight
on the McKinney nomination. Opponents, including many of
our allies on other fronts, are geared up for a major
confrontation in the Proxmire hearings. A majority of the
committee wants to help us at this time, but the hearings
will be crucial.

TIMING

Senator Proxmire will hold two days of hearings. The first
will be this Friday (July 15). McKinney will be the only
witness. The Committee will hold a second day of hearings
on Monday (July 18) for witnesses from the public sector
and possibly Congressman Rosenthal. The Committee will
vote the following Friday (July 22).

If the Committee recommends approval of the nominee, Proxmire
will request a roll call vote when the nomination reaches the

Senate floor. If the Committee vote is at all close, Proxmire
will conduct a major floor fight using every tactic short of

a filibuster.

OPPONENTS

The following have indicated they will testify against
McKinney:
NAACP (Clarence Mitchell)
AFL-CIO (Schecter)
Consumer Federation of America (Kathryn O'Reilly)
. Nader's Public Interest Research Group
(Jon Brown)
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THE PRESIDENT HAS SXEEN.

THE WHITE HOUSE

WASHINGTON C?z
1977

July 12,

MEMORANDUM FOR THE PRESIDENT

FROM:

FRANK MOORE j v/

SUBJECT: Follow-up on Congressional Leadership Breakfast

The following items were discussed at this morning's Leadership
Breakfast and require further action:

1.

Meeting with Senator Long -- we are coordinating this
with Scheduling.

You told the Speaker you would get back to him regarding
Labor/Hew and what you would consider acceptable for
signature. S7¢ /5 Aty

You told Jim Wright that you would have Stu analyze
Wright's proposal to hold natural gas at $1.75, then
raise another step , then go to deregulation based on
the world market price BTU equivalent of new oil. You
said Stu would get back to him in a couple of days.

Senator Cranston discussed the desire of .the Soviet
delegation to have a reciprocal meeting #¥& the United
States around January l1l7th -- to coincide with the State
of the Union Address. I am sending a memo to Dr.
Brzezinski on this today.
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Proposed Talking Points for President Carter

Arrival of Chancellor Schmidt, July 13, 1977
Prepared by State and NSC, revised by Speechwriting Office

Chancellor and Mrs. Schmidt, Minister and Mrs. Genscher,
members of the official party, distinguished guests, ladies
and gentlemen:
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1. Chancellor Schmidt honored the American people one
vear ago when he came here to mark our Bicentennial.

--The Einstein Spacearium at the Air and Space Museum
and the two German-endowed university chairs of
learning--at the New School for Social Research in
New York and at Georgetown--are, like the German
Marshall Fund, tangible symbols of the friendship
between the peoples of the United States and the
Federal Republic.

2. You and the Chancellor had the chance to begin to get to
know one another in London. You look forward to deepening
and continuing that relationship.

3. You are pleased to note that Chancellor Schmidt and
Minister Genscher are accompanied by prominent representatives
of German labor, industry, and cultural life.

--This is a fitting symbol of the spirit of cooperation
which exists among the people of the Federal Republic.

--It underlines the diversity and openness of their
society, qualities it shares with our own.

4, In the year that has passed since the Chancellor's last
visit, some international challenges have been met and solved.
Others remain.

-~There are few international questions which do not
concern both countries.

~--This reflects the growing interdependence of our
planet, and the common commitment of both governments
to solve the problems which confront us.

5. You and the Chancellor have a firm base to build on,
including:

--The firm friendship that has existed since the founding
of the Federal Republic.

--Most important, a shared belief in democracy and a
shared commitment to progress toward peace in the
world.
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

July 12, 1977

<

MEMORANDUM FOR THE PRESIDENT
FROM: Charlie Schultze C"’ 5

Subject: Retail Sales in the Second Quarter

The Commerce Department released today its first
estimate of retail sales for June and revised estimates
for April and May. The news is not good.

P it

There were sizeable downward revisions for April and
May. Estimated total retail sales in June were unchanged
from the revised May level. The picture is now one of
essentially no change in the dollar value of sales since
March. Since prices have continued to rise, the volume of
retail sales adjusted for price changes has been generally
declining for the past three months.

New car sales have continued to be quite strong --
the annual rate of unit sales in the second quarter was
actually a little higher than in the first quarter.
Outside of autos, sales have been quite disappointing.
Nondurable goods have been particularly weak.

These new figures on consumer buying confirm stories
we have heard of a developing concern in the business
community about a slowing in the rate of economic expansion
and a backup of nondurable goods inventories. Some cooling
off in the pace of consumer spending during the second quarter
was to be expected -- given the large increases of the
previous two quarters. But the declines that have occurred
in real consumer spending over the past few months are more
than we had expected.

It would be premature to revise downward significantly
our forecast of a 5 to 5-1/2 percent growth of real GNP
during the second half of the year. A one or two month
pause in consumer purchases would not be serious. And there
are still elements of strength in other sectors of the
economy. But the prospects of achieving a growth rate in
the 5 to 5-1/2 percent range are less now than they seemed
a few weeks ago.
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